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Harding Has
BcgunAction
On Plan for
Disarming

Tentative Proposals Made
to Allies Before Cam-
paigii Was Launched
bv Senate Adrocates

Premiers Alreadv
Sounded bv Harvey
Conversations Held More
Effective Than Public
Conferences: Political
Angle Being Eliminated

By Carter Field
WASHINGTON, May 31..Tenta-

tive negotiations on disarmament al-
ready have been begun by this gov-
ernrr.ent, it was said at the White
House to-day. Thcse feelers were

put out, its was said, prior to the
discnssion of disarmament in the
Senate.
The very definite hint that Colonel

George Harvey, Ambassador to
Great Britain, had been conferring
with members of the Supreme Coun-
cil on this question was given by the
higbest authority.
Instructions on this point, it was

iearned, were gi\ren Colonel Harvey
by President Harding at the time
the Ambassador was notified that he
3hould attend the meetings of the
Supreme Council. The President
thought then, and thinks now, that
more can be accomplished by cov.-
versationa from time to time be-
tween men who are meeting for-
nially on other questions than if a
conference should be called for the
sola purpose of discussing disarma¬
ment.

Political Angles Avoided
In the latter event there would be

the embarrassing public expect^ncy
every day that something would be
acwmplhhed. The jingos of each
ccuntry involved would be screaming
io public opinion in their countries
that their "safety" and "national
existence" must not be imperiiled by
concessions rcducing the size of their
army and navy. The temptation for
the Administration of each country
to play politics with the issue would
be enormous, it is feared, and the
possib;lity of getting anywhere
would be remote.
But the President and his advisers,

fully acquainted as they are with the
pressing necessity on the part of both
England and France to cut down their
heavy appropriations for preparedness,
are very hopeful that the occasionalsugsestion on the part of the American
represen^ative that something should be
aone ihout disarmament rlnally will re-wlt m action.
.cLhere, It aa *a.Bt desirt on thepart of the administration to avoid
any step which would rouse the na¬tional pride of any country involved
sgamst the .idea of mutuai, disarma¬ment and to avoid any step whichwould scem to hot heads on either sideor ino ocean to be an attempt on tho
part ot th:s government to force anvpower to agree to partial disarmament.

No U. S. Dollars for Arms
But there is a very grirn determina-tion not to permit any American dol-

.ars to aid in the pr isent armament
raee. Countnea which continue to burn
ap.capital in maintaining armies and
a*VIef V,hich £n' l&TB*r than they canafford are going to find their attemptsto arrange credits in this countrvquietly blocKed American credits are
Coing to be -xtended only where suchextensions wil] iesult in-increased ex-Ports of American products. There isao sympathy in the White House, if thetalk around the Cabinet table at the»« two or three meetings is to be«<en at facc valae, for European gov-.rnmerits which utx. postponing the day« getting d«wn to a sound businesswais and squaring their taxation pro-*»m with that of expenditurea, so

l». I7 car keep an Rrmy °r navy-arger than can be afforded if the busi-neBSiik^ basis ehov.'d be resumed.t>o that there is considerable of the««n nand beneath the velvet glove inW present attitude of the Administra¬tion toward the Allies on this disarma-
..~._Jc^n,inuwJ ." »»f» ttint)

Esperanto Crew May Be
Aboard Schooner Elsie

Fishermcn Conficent Men of
Wrecked Flcet Champion

Have Been Rescued
.?¦nAl'IFAX- N> S-' May 31..Hope is"Ul heid out that the crcw of thewouccster tishing schooner Esperanto,g«h sank off Sable Island Sunday«Knt, 1S aboard the schooner Eisie II.iishermen are awaiting reports of the
«r'sie, believing that vessel picked up[ae erew while on the way to the fish-
'"«; erounds.
R,The arrival of the schooner Mildred
o«Dertsori, aiso a fishine vessel, cre-
r*? txcitement when it was at firstwheved she was the Elsie. The crew,nowever, had not seen the latter boat,*nd dio not know of the wreck of the
*"^ atlantic rish*»-? Fleet champion.a t«l:;gram received from Sable Isl-«« confirmed Sunday night as the date« -ne suikintr. Th-« Esperanto's spars¦«» irotrudmg ten feet out of thew«jer the message said.
'ishermen along the coast expressed^L°iiI1,ori that failure of the Elsie to«port wa, caused by !i(2rht hcadwindd

,).,.,?, normal conditions the schoonerwwtiid have reached some Nova ScotianB-[i last night.
iii.LWaE< CaPtsi» Benham's first trip
i» vnVmHnd of t!ie Esperanto, on which
.Lt ('d a'; a lnernher of the a!!-
fyf).' |)?''r t-r<-"v. under Captain Martv
lfc**.«thut m»nned her for the race

No Treaty h ISeeded m Baste for
Recognition, Ohregon Tells Tribune
In respome to an inquiry from The Tribune, Presidcnl Obrcganof Mexico has srnt the following statement to the Amnrican peoplc ofhh attitndc toward rccognitix)n of hie eountry by the VniUd Statcs:

By Alvaro Obregon
Prcsident of Mexico

tipecial Cable to The Tribune
Copyright, 1921, Xew Yotk Tribune Ine

MEXICO CITY, May 31.--H is my opinion that no ireatv should exiBtprevious to rccognition, sincc tho rights and obligations of Mexico, as tiu.seof other countries, arc establishcd wlth complcte precision in internationallaw. and no treaty eatablishing them *now ia necessarv in order that.Mexico will recognize these obligations when it is neceaaaryMextco believes that she has the right to be considered as any othorof the countries that are subje.ct to the rules of international law. TheUnited States of the north, as any other nation, can seek for ita citizensall the guaranties and prerogatives that international law dcsignUies, with-out it bemg necessary that theao be ratilied in a protocol.Mexico doea not evade and will not evade any of the obligationa thatshe hocda aa an independent nation. Furthermore, Mexico does not demandthe renewal of relations with any countries that still donbt the stabilityof her govemment and its fifm intentiona to fulflll all ita obligations, andthese countries can take all the time that their foresight and their Intereatsdemand for renewing relations whenever they belicve it convcnient.I am sure that the men now in powcr in the United Statea, interpretingthe noble efforta toward hannony that are being realized each day tr.oro and
more between the Mexican and.American peoplea, will avoid seeking to
renew relations between both countries on any basia which will affect therignta and eovereignty of the Mexican people.

Germans Rout
Poles; Pitched
Battle Foughtv

Insurgents Raid Annaberg
and Are Driven Back in
Counter Attack; 65 Are
Killed and 175 Wounded

Knives and Bombs Used
Hand - to - Hand Encounter

Results in Complele Vic-
tory for Teuton Troops

ANNABERG, Silesia, May 31 (By
jThe Associated Press)..Fifty Poles
(and fifteen Germana were killed and a

jtotal of about 175 were wounded when
Polish insurgents attempted to-day to
take Annaberg after a brief shelling by
6inall field pieccs.
The Poles were repulsed and flod to

Kalinow, whither the Germans pursuod
and drove them out.
Seven hundred rebels marched on

Annaberg and engaged the German
garriaon of 300 with rifleg and machine
guni. The Germans replied with
steady volleying for two hours and
then counter-attaeked.
The tighting became hand-to-hand,rifiea being clubbed and grenades and

ikni/es brought inio action. After an
hour of thia street fighting the Polea
broke and flod, leaving their dead and
wounded in the streeta.
The Germans buried the Polish dead

and placed the wounded in the houses
here and removed their own caaualties
to Krappitz.
<
The Germana followed the retreatinginsurgents into Kalinow and renewed

the fighting in the atreets, finally driv-
ing them several miles beyond the city.Baron von Pless, rcporting to the
Allied commissiori which aent two officers
to inveatigate the fighting, said:
"We were attacked, and we counter-

attacked, advancing into Kalinow, but
under our agreement with the commis-
sion to undertake no offensive our
forces were withdrawn. We conduct-
ed a purely defensive action. Un-
i'ortunately there wero aevere casual-
ties on both aides."

LONDON, May 31..Polish insurg¬
ents began a atrong attack on the
Italian positions in the Kosel sector
at 3 o'clock Tuesday morning, accord-
ing to a dispatch to The Daily Mail
from Oppeln, Upper Silesia. The atack
waa made after heavy artillery fire.
The Polea reached the auburbs of Oder-
hafen, from which they were repulsed
after four hours' aevere fighting.
The casualties of the Italians and

German volunteers were slight.

One Slain, 5 Wounded
In Tulsa Race Rioting

TULSA, Okla., May 31..One negro
waa killed and two whitea and three
negroes wounded in race troubk here
to-night when a score or more white
persons, armed, clashed with about, two
hundred armed negroea who gathered in
tlie vicinity of the Courthouse after a

negro had been arreated for an alleged
attack on a whito girl.

Scattered firing continued until near

midnight while the body of the dead
negro atill lay in the street.

Engravers Call
Strike on All
Dailies in Citv

Union Issnes IJItimatum for
$8 a Week Pay Increase
on Day's Notice; Deelines
lo Acccpt Arbitration

Publishers Will Fight
Offer to Renew Highest War-

Time Scale; Won't Have
"Pistol at Their Heads

Photo-Engravers Union No. 1 late
yesterday afternoon ordered a strike
against all newspaper plants and all
plants making pictures for newspapers.

Tliere are about 2,000 photo-engra%--!
ers in New York City, nearly 1,80* of
them in commercial or job plants and
about 200 in newspaper plants.
The newspaper photo-cngravers re-

ceive, under contract, a minimum of
$55 for a forty-four-.hour week of day
work and $60 for a fo*rty-hour week of
night work. The pho|p-«ngravers in
commercial plants.rep'resenting about
nine-tenths of the entire union.get $5
a week less than the newspaper work-
ers.

The union presented to the newspa¬
per publishers yesterday morning an
ultimatum, demanding an increase in
wages of $8 a week a man and required
a contract to be signed during the day.

Fub.'lshers' Statement
The daily newspaper publishers, sev-

enteen in number, met the representa-
tivea of the union at 2 o'clock and, afteriong discussion, made the followingstatement in writlng to the union:
"Some time ago Photo-EngraversUnion No. 1, whose members now re-ceive minimum wages of $55 for forty-four hours a week day work and $60for forty hours a week night work, pre¬sented a new scale contract to the

newspaper publishers, dernanding $8 a
week increase in wages, with added
overtime charges above the price and
a half now paid for a!l overtimo, andthey asked for a conference with thepublishers.
"The publishers' committee and theunion committee heM the first confer¬

ence last Friday, May 27. The pub¬lishers then said pending further nego-tiations they would eontinue unchangedthe highest war-time eehedule of wagesuntil further notice, and there was'
some discussion as to the period for!which a new contract should be made,following the present contract, whichexpires June 1.
"The union committee said theywould call a special meeting of the!union to consider the publishers' sug-'gestions and the meeting adjourned,subject to call of the chairma'n for a!further conference.
"The special meeting of the union,held on Sunday, reaffirmed the demr.nd

of the union for an $8 a week increasein wages and a committee of the union
asked for a further conference with
the publishers, which the publishersimmediately granted for next Thurs-1
day afternoon.

Ultimatum Dellvered
"At 10 o'clock this morning the pub-lishers were notified in writing, and!

for the first time, that the union had!
already 'taken action not to report for!

(Contlnuod on next saje)

Geo. Washington,, Wilson Peaee
Sfaip, Damaged in 2-Hour Fire
The steamship George Washington,

which carried Preaident Wilaon to and
from the peace conference at Ver-
sailles, burst into flamea last night at
the plant of the Tietjen & Lang Diy
Dock Company, Hoboken.
At 10:30, two hours after the fire was

discovered, Commissioner McFeeley of
Hoboken announced that it was under
control. For two hours the entire Fire
Department of Hoboken, two fireboata
from New York and tugs of the Dela-
ware, Lackawanna & Western and the
Central of New Jeraey railroads had
been fighting the flames.
The ship was in the alip which forms

the vestibule to a drydock and was

undergoing refitting preliminary to the
drydock ivork which would put it in
shape for the Hamburg route of the
United Statea Mail Steamship Com-
pany. Workmen had been tmsy aboard
throughout the day.
About 8:30 one of the watchmen

aboard the vessel smelled 3moke and
traced it to the door of tbe captain'a
cabin beneath the bridge. Only a thin
trickle of smoke came through the
cracks of the door, and the watchman
flung it open, expecting to he able to
cope with the situntlon himself.
He found the room a mass of fiameB,

which leaped out in his face. Slam-
ming the door he ran for help. Two
alarma ie#x« aent In and Conimitflioner'

McFeeley called on New York and the
railroad companies for help.By the time the firemen got their
linea working banners of fiame were
streaming high above the bridge from
which Preaident Wilson waved fare-
well to the throng that gathered to
see him set out on his historic journeyto Versailles. The whole superstruc-
ture of the ahip waa wrapped in fire.
Tho firemen kept it from apreadingto the vitals of the ship, however. and

although the blaze waa a spectacular
one which lighted up the lower part of
the river, the damage is thought to
be comparatively slight. The cause
of the fire was not discovered. It was
said that none of the workmen had had
occasion to enter the captain's quuv-
ters, where it started.
The GeorgQ Washington wtfs a NorthGerman Lloyd ship and made ita first

trip to New York in 1909. When war
waa dcclared the vessel waa aeized and
used as an army transport. When it
madc its last trip in this aervice in
January, 1920, it had carried 85,140Federal passengers, among whom were
President Wilson and Mrs. Wilapn and
the King and Queen of the BelgiannIt ia 722 feet long, 78 feet in the
beam and of 25,570 tons gross. It came
here from the Boston Xavy Yard under
ita own steam early in May. The re-
titting was to have been finished the
last of this niorith. and the ahip is due
to start its tirst trip to Hamburg under
fhe American flag July -15.

Chew Faces
51 Charges in
Ariny Trial

Score of Witnesses Be-
fore Court Martial at
(ioveruor-s Island Tell
of Many Forged Checks

Big Thefts Laid to
Captain and Wife

Hotels and Stores Said
To Be Chief Viclims of
Tho Under Indictment
Charged in fifty-ona specificationa

with fprgery, conduct unbecomlng an

officer nnil :i gontleman, and doaertion
from the army, Captain Bovcrly Gray-
son Chew, twcnty-seven years old and
|a veteran of the 1st Divislon, is on

trial nt Governor'fl Island for what the
military authorities cliaracterise as
ono of the most amazing serles of
crimes that has ever come to their
attention. Details of the trial, which
began May 36, became known yea-
terday.
The evidonce against Chew involvea

Ihis wife, Marjorie Blanche Chew, for-
merly of Richmond, Va., who, with
her hushand, was indictcd by a grandljury in Washington, D. C, December
14, 1920, for grand larceny. Both
pleaded not guilty and, after release
on bail. Captain Chew was turned over
to the army authorities.
He has pleaded not guilty before the

general court martial now trying him.
The defense rests largely on the ques-
tion of tlm young officers sanity. An
army medical board which recently ex-

aniined him declared him sane. Ilis
wife, however, who denies she is the
woman who was with Chew in his al¬
leged illicit operntions, rays irc an nf-
fidavit that upon his return from over-
seas he was a changed man mentally.
Chew weara two wound chevrons, and
claims to have been gassed in addition.

Caahed Worthless Checks, Charge
Eight witnesses for the prosecution

have identified a photograph of Mrs.
Chew as that of the woman who, the
.charges set forth, registered with Cap¬
tain Chew at lcading hotela in this
icfty, Washington, Ealtimore and Atlan-
tic City as his wife, although the name
they registered under was in each in-
Stance, it is alleged, that of a formcr
fellow ofticer of Chew's.
Not only is Chew charged. with his

wife, with having registered falsely at
expensive hotels. but also with havingused the same aliases to cash spuriouschecks ranging from $30 to as higli as
$500 and giving similar checks in ex-
change for purchases made at leadin ,

department stores and military estab-
lishments.
Before dhcovery of fraud in any one

instance was made the perpetrator and
his accomplice had departed,
Theater tickets, expensive feminine

attire and jewelry were among the ar-
ticles alleged to have been so pur-chased by the defendant. Boguschecks likewise were offered "in pay-
ment of hotel bills, it is said. Officers
of the judge advocate's department
who are conducting Chew's prosecu¬
tion, were unable to estimate, offhand,
the financial total they say was in¬
volved in the operations charged, but
they declared it to be enovmous. In
a number of the alleged thefts recov-
eries have been made.
Said to Have Defrauded Merchants
The acts complained of had their in-

ception, it is alleged, in the charges
against Chew, October 1, 1920, when
the couple are said to have registered
at the Hotel Baltlmore, Washington,
as "Captain and Mrs. Fred R. Lafferty."The real Captain Lafferty, it has been
nscertained since, was at that time on
duty at a flying neld in California.
The couple checked out. October 13.
Two bills at this place had been paid
with checks signed "Fred R. Lafferty,"
it is charged, and the same signature
had been employed to cash other ch^jpks.Ohe of these was for $50, anothev for
$189.78, another for $50 and others for
$25 and $183.37 each. They were drawn
on the Empire Trust Company of New
York.

In connection with the stay at the
Hotel Baltimore it is alleged that the
couple defrauded Lansburgh & Bro. and
Woodward & Lothrop, Washington de¬
partment stores, of $25 each, obtained
through worthless checks.
Later Chew and his -wife are said

to have registered at the Hotel Emer-
son, Baltimore, as "Captain and Mrs.
F. R. Lafferty, New York." As at the
Hotel Baltimore, in Washington, the
name of Captain Lafferty also was
used, it is said, in the signing of a
check for payment of the hotel bill.
This bill was for $34.85.

"Captain Spalding" Here
On October 15. 1920, it iz chargedthat CapU.in and fclra. Chew (Mrs.Chew is also said to have been known

as Jean B. Chew) registered at the
Hotel Astor here as "Captain and Mrs.

(Contlnued on pane nlne)

Twelve Held After Fire
On Martha Washington

Flames, Believed of Incendiary
Origin, Extinguieheo. Barely
in Time to Save Officer

BUENOS AYRES, May 31 (ByThe As-
soeiated Press)..Ftre was discovered
this morning on board the United
States Shipping Board steamer Martha
Washington. It is believed to have
been of incendiary origin. Twelve of
the vessel's firemen among those to be
taken back to the United States under
the terms of the boycott settlement are
being detained by the police pending
an investigation.
The tire was extinguished barely in

time to save the life of one officer who
was imprisoned by the flames in his
staterooni. Another officer escaped by
erawling through a porthole. The dam-
age to tho steamer is not sufficient to
prevent her sailing, probably to-mor-
row, unless prevented by further labor
trouble:--.
Loading Operations on the MarthaWashington by union labor ceaaed

when the iiort'strike was reaomed, but
11.i Wunaon Line, which operate:-. the

"!- haa (...v.'H'vta non-union labor tocomplete loadi::v.

tirsts
Missile, Like Those To Be
Used U} Trials Against
Ships, Slips, E&plodes
iit Aberdeen ArmyiField

Rilot and Bomber
Alive in Wreckage

Propeller Blows Safety
Device Loo.sc and Tail
of Craft Sets Off TNT

Speolal Diapatah to The Tribune
ABERDEEN, Md., May 81..Five

persons were killed, three so aeriously
injured that they may die and eight
leaa serioualy injured when a fifty-
pound bomb, which waa about to be
used in a tcst, accidentaily exploded on
tho Aberdeen Proving Grounds at
10:30 this morning.
The tcsts were being made in

preparation for the cxperimenta which
will be made off the Capea when the
effectiveness in bombing .battleahipa
and other navy craft will be tried out.

List of the Dead
The dead are:
Private Allen W. Shcrman, 14th Air

Squadron, nlneteen years old, of
Hazleton, Pa., hit in hcad by frag-ments of tho bomb and died imme-
diately. He had been in aervico onlyfivo nionths.
Private Elmer H. Grlmmel, 14th Air

Squadron, eighteen yearn old, of Belair,Md., mutilated, and died before he
could bc tnken to the hospital.

Robert M. Herr, civilian employee,2127 Maryland Avenue, Kaltimore, died
at 6:30 p. m. in Aberdeen ProvingGround Hospital. He was about to re-
ceivc a commission in Air Service; had
served during the war in the field ar-
tillery,
Corporal Raymond S, F. Bohle, S4thOrdnance Company, twenty-three years!old, 2414 Orleans Street, Baltimore, di»din Aberdeen Hospital at 8:30 p. m.
Private Lee S. Hite. 14th Air Squad¬

ron, eighteen years old, of Martinsburg,W. Va., died late to-night of shock
and injuriea.

Three Serioosly Ininred
The seriously injured are:
Captain Joseph E. Hall, Providence,R. I., atationed with the Air Serviec

at Aberdeen: eyes and face struck byfragmenta of bomb; wiil lose sight ifhe recovers.
Private Samuel Wcinstock, nineteen,of 6131 PJne Street, Philadelphia, will

probabiy die from punuture of Umg.Private Thomas W. Hall, 14th Air
Squadron. twenty, of Baltimore, Md.,leg fractured and shoulder badly cut;probabiy internal injuries; coiidition
aerious.
Others injured are:
First Lieutenant Louis R. T. Reese,

of New York City, thuinb and fifth fin-
ger of right hand shot off.

First Lieutenant Carl G. Eliason, of
Ilagerstown, Md., side and back badly
cut.

Private Leater J. Bigelow, 84th Ord¬
nance Company, twenty, of Hampden.
Masa., second and third fingers shot off
left, hand.

Privata Stetiiey Naade, 47th Ord-
nance Company,-twenty-two, of Phila-
delphia, arm fractured,

Private Charles J. O'Neill. 34th Ord-
rance Company, of Coatesville, Pa., cut
and bruised.

Private Marion D. Belvfns, 14th Air
Squadron, cut and bruised on shoulder.

Private Edward Jarry, 34th Ordnance
Company, 21, of Willmansett, Mass.,

j fragment of bomb in foot.
Fragment Hita Bomb Maker

Major Hunter, of the Picatinny Ar-
senal. who made the detonators for
the bombs which were being tested,
waa injured by a fragment which
lodpred in hia arm, but is not in the
hospital.

Captain Joaeph E. Hall, connected
with the Air Service post at the prov-
ing grounds, acting aa bomber, and
Lieutenant Carl G. Eliason, acting as
pilot, were about to ascend with four
300-pound bombs and one fifty-poundbomb in a De Haviland Four biplane
when the smaller bomb dropped from
the plane and, through an unusual se-
ries of miahaps to its mechanism, ex-
ploded.

Private Allen W. Shcrman and Elmer
E. Grimmel, who had tnrned the plane
around in preparation to its fiight, and
had just "let go" and dropped to the
ground, Were directly under the plane
when the bomb exploded. They died al-
most instantly. A civilian employee,
Robert M. Herr, who expected to receive
a commission in the Air Service in a
short time, waa standing near the plane
and was atruck by fragments. He waa
taken to the Aberdeen Proving Grounda
Hospital, wherc he died at 6:30. Cor-
poral Raymond S. F. Bohle, whose left
arm was fractured, was not supposed
to be in danger until he died suddenly
at 9:30 from internal injuriea.

Captain Hall and Lieutenant Eliaaoa,
who were in the plane, were found in
the wrecka.c». Captain Hall waa the
moat seriousiy injured. He had been
struck in the fae* by fragments of the
bomb, and if he recovers is expected to

(Cantlnued 911 n«xt p«ga)
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s Laws

rauds
Lockwood Committee Is
Told Mutmal Fire Com¬
panies Become Stock
Firms as Profits Grow
The inadequacy of the New York

state laws dcaling with the fire inaur-
ance busineas and the fact that the
presant atatutes actually cncouraged
fraud were revealed at yesterday*3 ses-
aion of the Lockwood committee on
housing in City Hall.

It waa discloaed that when mutual
fire insurance companies.thoso return-
ing their profita to their policyholders
in the form of dividenda.become auc-
ce3aful and proaperous through the im-
menae reaervea and surplua piled up
by the policyholders, many of them are
converted into atock companies, to the
great profit of those "on the inaide."
Herman L. Ekorn, an insurance ex-

pert, aaid there was a law In this atatewhich "encourages this fraud," andthat Section 125 of the state insurancelawa "did the trick," enabling a few on.the inaide to take over the surplua re-
aerve funds.and good will of the com¬
pany as their own property.

Efforts at Amendment Fail
It was furthcr revealed that allefforts to have the lawa amended ao asto permit mutual companies to com-pete »ith the atock concerns alwayanave been defeated, oatenaibly throughthe influence of powerfui lobbies. Thelatest laws placed on the record.s with

respect to the organization of newmutual companies have been so strin-
gent aa practically to prohibit theirorganization.

In this connection testimony wasoftered showing that wherever a mutual
company came in competition with aatock company it invariably effected areduction in insurance rates.It developed also that despite thefact that this city has the best fire
prevcntion organization and finest firefighting apparatus in the country, its
insurance rates always have been ashign as less protected communities.It waa said, too, that the averagerate of sixty-aeven centa a $100 in
1917 was boosted to seventy-seven in
1919. One witness testified that when
tne government placed a one per cent
tax on insurance premiums, the vari-
ous atock companies immediatelyboosted the rates ten per cent to
policyholdera, "to add to the gayety
of the war taxes." There waa evi-
dence tending to ahow that local ex-
changes had frequent conferencea with
committees of the National Fir«
Underwritera' Association, and that
these resulted in a general uniformity
of rates throughout the country.

May Go to Grand Jury
There is a posaibility that the testi¬

mony in connection with the opcration
of the New York Insurance Exchange
will be handed over to the grand jury
for investigation. Samuel Untermyer,
chief counsel to the committee, re-
ferring to certain phaaea of the ex-

change's activities, remarked to Chair-
man Lockwood in the course of yester-
day's examination: "I do not think the
membera of the committee who are

lawyers, nor counsel to the committee,
have any doubt that this is a criminal
conspiracy."
The story of the conversion of mu¬

tual companies into stock companies
and the consequent losa to the policy¬
holders was told by Herman L. Ekern,
counsel to four national associations
oi mutual insurance companies and one
of the leading insurance experts of the
country. Ekern doclared this state was
without any protection at all against
extortionate rate charges by members
of the fire insurance exchange and that
all effort3 to bring about some regula-
tion of rate making have been futile.
The proposed bills either died in com¬
mittee or were so amended aa to leave
matters in aa bad a way as they for-
merlv were.
"The State of New York," he said,

"has no regulations whatever of the
rates as to their reasonableness, orjust-
ness. There is no power of reriew ex-
ccpt to order the removal of a dis-
crimination where there are unequal
rates for the same class of risks. But
if the risks are equally oppreasive, or
extortionate there ia no power of re-
view. The public has never been
arouaed to the fact that it does not
have any protection."
Mr. Ekern then named thirteen states

that have regulations over rate mak-
ing. After pointing out how beneficial
it would be to have mutuala admitted
to the exchange here and given the
rate and reinsuring services eaually

(Cvntlnuetl en noxt imge)

Bok to Give $10,000 Yearly
To Most Useful Philadelphian

Special Ditpatch to The Tribune
PHILADELPHIA, May 31..Dr. W.

W. Keen, of 1729 Chestnut Street, an-
nounced to-day that Edward W. Bok,
of Merion, former editor pf The Ladies'
Home Journal, had deposited a fund
of $200,000 from which the annual
income of $10,000 would.be given as
"the Philadelphia Award" to "that resi-
dent, man or woman of the metropoli-
tan district of Philadelphia, its suburbs
or vicinity, who, during the preceding
year shall have done an act or rendered
a service beat calculated to advance
the largest interests of Philadelphia."

Dr. Keen is chairman of the board
of trustees appointed to administer
the award.
He said the award was intended to

veeognize services to others. Politics
is one fie'd which will befought shy
o' If the Mftyor were in question the
award would have to be for some ser-
vice quite aside from politics.
The painter of a tine picture, the

\7riter of an ennobling !>ook. the ser-
<.icea of a philatuhropist, the diqcov-
ories of a ecfentiat, the individual hero-

ism of a man or woman In piivate life
are among the +hing3 which might
bring the award to'an individual.
"The field of the award is to be in

every sense most comprehensive," said
Dr. Keen. "The purpose of the award
is to be interpreted in the. broadest re-
spect, so long aa the service for which
the award is made benefits, in the larg-
e*' n, the city of Philadelphia or
i; pis.

?ard is to be made at a public
i. leld in the Academy of Music
o.'- -imilar building. The presen-
tation i: intended to be an annual func-
tion of civic importance. It is espe-
cially desired that it may serve as an
inspiration to young men and wcmen

by reeognizing in its widest sense the
idea of service to otherc.
"In case there has been no signal

service noted during any year no award
will be made. In case no award is made
in any year the $10,000 shail be devoted
to or toward free scholarships for boys
and girls, residents in the metropoii-
tan district of Philadelphia, its suburbs
or vicinity.''

-,-,.,

Court Deprives Alfonso
Of $500,000 Bequest
TOULOUSE, France, May 31.

.The Court of Appeals here to-
day reversed the decision of the
Civil Court in St. Gaudens, ren-

dered in July, 1913, under which
King Alfonso of Spain was

award'ed $500,000 bequeathed him
by Albert Sapene, formerly Mayor
of a small town near Toulon, who
died in an asylum for the insane.

The Appeals Court held that
the will was invalid and decreed
that the entire estate should go
to a sister of M. Sapene. It was
because he was an ardent Royal-
ist that M. Sapene bequeathed the
money to King Alfonso.

Peggy Cost Him
$1,489,316.32,
Joyce Asserts

Charges Her With Bigamy,
MoralTurpitudc and Says
She Drove U.5. Lieutenant
To Snicide in New York

Ridicules Her 'Stage Aimt
Lists Prince, Duke, "Con"

Man and a "Nobody" as
Ex-Phone Girl's Admirers

Svecial Disvatch to The Tribune
CHICAGO, May 31..Peggy Joyce

to-day took a new role in the Joyce
domestic legal drama as Attorney Al-
fred S. Austrian, representing her mil-
Honaire husband, filed an answer in
the Superior Court to her petition for
$10,000 a month alimony. James Stan-
ley Joyce. Chicago lumberman, ra the
declaration, whioh nlls fiity-uine
printed pages, paints a colorful por-
trait of a now Peggy.a picture of
sharp highlights and considerable
shadow. He says he has spent ?1,<198,-
316.32 on Peggy.
He observes that the ingenuous

Peggy, instead of being a hunted
maiden, fieeing before hordes of love
inspired millionaires, was really a
huntress with a knack of marksman-
ship. He charges her among other
things with bigamy. deception and
moral turpitude.

Peggy, he charges, did not obtain
a divorce from her first husband until
fourteen months after she had marriedher second and that only a raanipula-tion of the dates on her seco.id decree
saved her from a similsr offense in herthird matrimonial venture.
The first two husbands, whom Peggyin her bill of divorce had described as

millionaires, Joyce declaree to have
been without miilions. Both of them,his answer recitos, were men of verylimited means.

From Prince to a "Nobody"
He lists a number of men as admir¬

ers who found favor with Peggy, amongthem an Albanian prince without a
principality, a duke, the army lieu¬
tenant who killed himself after he had
gone into debt to lavish gifts on her,
a restaurant keeper, a coniidence man
and a "nobody."
A recent liaison, as listed by Mr.

Joyce, involved an army lieutenant
whose name is withheld in the answer.
She was still tho wife of her second

husband, Sherburne Philbrick Hopkins,
the answer states, "and some years
prior to the granting of the decree of
divorce said petitioner was Irving with
one Lieutenant-, an officer in the
U. S. Army, now dead, whose name is
not mentioned out of respect to his
memory. She lived with him at 1 West
Sixty-seventh Street in New York City,
and due to her extravagance and crav-
ing for jewels said Lieutenant
ran into debt and by reason of that
fact became involved and committed
suicide by shooting himself at the
Murray Hill Turkish Baths in New
York in the fall of 1918."
One of the list of men, he declaret,

was in correspondence with Mrs. Joyce
at the time of their marriage. He
charges that she made a date with

(Contlnued en ptfe five)

Four Air Mail Chiefs
Are Ordered Suspended

Action Follows Inquiry Into
Deatha of Five Pilots in

Chicago Division
CHICAGO, May 81..E- W. Majors,

superintendent of the Chicago division
of the air mail. was relieved from duty
on orders from Washington to-dav fol¬
lowing a month's investigation by pos-tal inspectors.

Assistant Superintendenti« W. S.
Moore and Paul V. King and Field
Manager Paul Dumas also were re¬
lieved from duty "pending further in-
structions" C. A. Parker was appoint-
ed temporary chief of the division in
Major's place.
The investigation into conditions at

Checkerboard Field follows the
deaths of five pilots in the ChicagoDivisic in the last few months.
Charges of ineffieiency, negligence and
drunkenness were made by witnesses
during the inquiry, which was in
charge of Charles IT. Clarahana, postal
inspector. All of these charges were
strongly denied by the accused officisls,
whose conduct also was defended by
pilots at the field.
The chief witness before the inves-jtigating board was C. C. Eversole, for-

raer air mail pilot. who was discharged
from the service after he had made a

purachute leap,, from his plane near
Minneapolis lastfFebruary.

Eiiginc .iervice Hardest
Hit by Scale Effective
Jidy 1, but All Classes
Will Suffer Reduction

Decision Points to
Lower Living Cost

Trade Depression Called
Problem Workers
Must Aid in Solving

Sp*cutl D'spatch to The Tribune
CHICAGO, Msy 31..The United

States Railroad Labor Board has de-
cided on an average reduction of 12
per cent in the wages of v&rious
classes of employees on 104 .rail-
roads. The boaid announced its de¬
cision to-night. The ruling, it is
estimated, will take $400,000,000 a

year off the pay rolls of the railroads.
The reduction becomes effective July
L It is on this date that the national
working agreements will be abro-
gated.
Men classcd as engine service em¬

ployees will suffer the greatest re¬
duction in wages under the decision.
Some Cut 64 Cents a Day
Freight engineers, motormen, fire¬

men and helpers will find their pay
envelope has been trimmed at the
rate of 64 cents a day. Passenger
engineers will be reduced 48 cents a

day and firemen will suffer a similar
cut.
While to-dara decision affects only

104 roads, it ev«-ntual!y will apply
to every iine in the country. One
hundred roads whose requests for re-
ductions were fiied since April 18,
when the hearings started, will pre-
sent their cases to the board starting
June 6.
Some of the roads songht cotc ia

common labor only; others included
other groups, and some have asfced
wage alashea for all classes- There is
no uniformity about the cases in this
respect. But the board's decision seta
up new uniform scales for all groupsof employees, from track repaircrs to
e:igiK';ers and conductors. and tellaeach comnany involved to apply the
new scales to the special groups wlioae
pay it has asked to be reduced.
The next atep is expected to be a

move on the part of the roads indi-
vidually to have all the new schednleaapphed to them. When this is done itwill lop $400,000,000 off the year.'y payroll, according to the board's inexno-
mndum.

Part of Increase Remains
Thus it does not wipe out all theincreases granted bv tbe board last

year, when $000,000,000 was added to
the annual pay oheets by the wage ad-
vance effective May lt 1920. However,it completeiy wipes out the advaaea
given section iaborers.
Some of the raiiway execntives reg-istered disappointment to-day becausa

the finding did not sponge off last
year's increases entirely. But, it wae
pointed out. the carriers have said a
saving of $300,000,000 a year roight be
accomplished by abrogation of the na¬
tional working agreements, which event
is aet for July 1, and thia added to
the potential $400,000,000 slash totals
$700,000,000 a year, which it ia believed
will go a long way toward putting
the transportation system back on its
pina.
Union officiala withheld eomment,

pending study of the decision.
Reduced costs of living and reduced

wages in other industries were the
major factors on which the wage cuts
were based by the board. The decision
points out ^iat the adjustment period
has produced conditiona "in whose bur-
dens all have to share."

It aaya the wage problem with which
it dealt is an "economic one" and
shouid not be regarded aa "a Btruggle
between capital and labor or the mar-
agements and the employees."
In a supplemental memorandum. the

board points out that during govern
ment control the wages of raiiway em¬

ployees were increased from an
average of $78 a month in December,
1917, to $116 in January, 1920, or about
20 per cent. The board's decision last
year, effective May I, 1920, increased
wages 22 per cent, or to an average of
$141 a month. After this increase tha
workers, according to the findings.
were receiving an average increase of
81 per cent more than they were get-
ting before Federal control and about
10 per cent of the namber, chiefly tbe
lower paid unskilled workers, had re-
ceived increase;* in excess of 100 per
cent. The board eatimatea that the
cuts of 12 per cent would "mean ar.

average monthly wage of about $125
for all employees, but such an average
meana, of course, that while some
workers would earn a sum consider-
ably in excess-of this, many thousands
would fall far ahort of that figure."

Living Is Cheaper, Board Declares
In its decision tbe board sets forth

some of the conclusions on which u
acted, as follows:

"It finds that since the rendition of
its decision No. 2 (last year'a wageincreaae) there has been 4a decreaae
in the cost of living. What that de-
crease has been it is impoasible t«
state with Taathematical aocuracy, or
even what the general average for
the United States has been up to and
on any given da*~. T^a waehinery
for procuring and stating with accu
racy the data to fix thia ia by no means
perfect. The decreases vary greatly
according to the locality, and affect
different persons in different degrees.In the eities the general decreaaes m
some lines have been off*et to some ex-
tent by the high rents. In some of the
items in the cost of liHag the fall Ia
prices has been groat, in oth<»rs much
less.
"Tbe board nl.sn finda that the scalf

«*. wages for similar kindg of Vork 5n
I


